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CooperativeArrangementswith State Healthand State  Vocational 
Rehabi l i ta t ion  Agencies  

The fol lowing is a d e s c r i p t i o n  of the  coope ra t ive  a r r angemen t s  w i th  the  S ta t e  
h e a l t h  a n d  S t a t e  v o c a t i o n a l  r e h a b i l i t a t i o n  a g e n c i e s  bymeans of which t h e  ser
v ices  admin i s t e red  or superv ised  by those  agencies  w i l l  be u t i l i z e d  t o  t h e  maxi
mum degreeand will be coord ina ted  wi th  the  medica l  care and  serv ices  provided  
by Sta te  agency  under  the  p lan :  

1. 	 The agreementwiththeBureauofRehabili tationService,Departmentof 
Educat ion ,the  state v o c a t i o n a l  r e h a b i l i t a t i o n  a g e n c y ,  p r o v i d e s  f o r  
fu l f i l lmen to ftherequ i r emen t so f  42 CFR 431.615. A copyof t h i s  
agreement is at tached.(Attachment  4.16-A.1) 

2 .  	 The provis ionsoftheagreementbetweentheformerDepartmentsof  
Heal thand Economic S e c u r i t y  f u l f i l l  the requirementsof 42 CFR 
431.615andcontinue t o  remain i n  f o r c e .  A copyof th i sagreement  is 
at tached.(Attachment  4.16-A.2) 

3 .  	 The i n t r a c a b i n e t  memorandum ofagreement w i t h  the Department f o r  
Hea l th  Se rv ices  p rov ides  fo r  p reven t ive  and  remedial h e a l t h  care ser
v i c e s  f o r  e l i g i b l e  M e d i c a i d  r e c i p i e n t s  a n d  f u l f i l l s  t h e  r e q u i r e m e n t s  
of 42 CFR 431.615. 

4. 	 The i n t r a c a b i n e t  memorandum ofagreementwiththeDepartmentfor Men
t a l  Heal th  and Mental Retardation Serv ices  provides  for p r e s c r e e n i n g  
annua l  r e s iden t  r ev iew,  and  o the r  admin i s t r a t ive  func t ions  r e l a t ing  to  
PreadmissionScreeningandAnnualResident Review (PASARR) and  fu l 
f i l l s  the requirementsof 42 CFR 431.620. 

5. 	 The s ta te  a g e n c yp r o v i d e sf o rt h ec o o r d i n a t i o no ft h eo p e r a t i o n su n d e r  
T i t l e  X I X  w i t h  t h e  s ta te 's  ope ra t ions  unde r  the  spec ia l  supp lemen ta l  
foodprogramfor  Women, Infan ts ,andChi ldrenunderSec t ion  17 of t h e  
C h i l d  N u t r i t i o n  A c t  of1966by n o t i f y i n g  a l l  Medicaid recipients  of  
t h e  a v a i l a b i l i t y  o f  WIC b e n e f i t s  a n d  r e f e r r i n g  s u c h  p o t e n t i a l  WIC e l i 
g i b l e  to  t h e  WIC Program. 

6 .  	 The in t e ragency  memorandmofagreementwiththe Commission f o r  Handi
capped  Chi ldren  provides  for  T i t l e  V Grantee services and f u l f i l l s  t h e  
requirementsof 42 CFR 431.615. 
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9. 	 The interagency agreement with the Department for Public Health andthe 
Department for Mental Health and Mental Retardation Services provides for 
targeted case management, and diagnostic, preventive, and rehabilitative early 
intervention services for Medicaid eligiblerecipients participating in the Kentucky 
Early Intervention Program for infantsand toddlers, and fulfills the requirementsof 
42 CFR 431.615. 
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The department and bu reauagreestousethefac i l i t i e so feach  Agency f o r  
r e h a b i l l  [ a t  in, a p p l i c a n t s  and rec ip ien ts  of  medica l  and f i n a n c i a l  a s s i s t a n c e ,  
Thisinc ludesshar ing  of informationbetweenagencies on m u t u a lc l i e n t s  and 
t or e s p e c tt h ec o n f i d e n t i a ln a t u r e  of information made a v a i l a b l e  by e i t h e r  
Agency 

I n  r ecogn i t ion  of t h e  f a c t  t h a t  a v e r y  l a r g e  number of i n d i v i d u a l s  who r ece ive  
servicesfromtheBureau w i l l  be e l ig ib l efo rmed ica lca rebene f i t sadmin i s 
t e r e d  by theDepar tment ,s ta f f  of t h e  Bureau w i l l  be a l e r t  t o  r e f e r r a l  t o  t h e  
departmentofindividuals whomay q u a l i f yf o rs u c hb e n e f i t ss t a f f  of t h e  
Department w i l l  r e f e r  t o  t he  Bureau  those  r ec ip i en t s  who a r e  i n  needof r e 
h a b i l i t a t i o ns e r v i c e s .  

T i t l e  XIX funds w i l l  beused t o  pay formedica lserv ices ,wi th inthescope  of 
theDepartment 'sprogramwhichare a par toftheplanoft rea tment  and r e 
h a b i l i t a t i o no fi n d i v i d u a l se l i g i b l e  under T i t l e  X I X .  The Bureau will t h u s  
be enabled t o  b roadenthebene f i t s  of i t s  program t o  i n d i v i d u a l s  i n  need of 
s e rv i ce  who a r e  n o t  e l i g i b l e  f o r  T i t l e  X I X  b e n e f i t s ,  o r  t o  p r o v i d e  a d d i t i o n a l  
supplementarybenefitsExcept. ,Bureaufunds will beused i nt h ee v e n t  of 
necess i ty  t o  ma in ta in  qua l i t y  of  ca re .  

P o l i c i e s  o f  e i t h e r  Agency known t o  e f f e c t  t h e  c o o p e r a t i v e  workof t h e  a g e n c i e s  
w i l l  be j o i n t l ye v a l u a t e d .P l a n st oe f f e c tp o l i c yc h a n g e s  needed t oa c h i e v e  
jo in t .  goals w i l l  be j o i n t  e f f o r t s .  

The Bureauand t h e  Departmentherebyagree t o  d i r e c t  all o the r  of t h e i r  
a c t i v i t i e s  toward u s i n g  +;he r e sources  of t h e  two Agenc ie stothebes tad 
vantage of c l i e n t ss e r v e dj o i n t l y .  

/ s /  Ben F'. coffman / s /  C .  L e s l i e  dawson 
Ben E'. coffman C. L e s l i e  dawson 
Ass is tan tsuper in tendent  commissioner 
bureau of r e h a b i l i t a t i o n  s e r v i c e  Department of  Economic Secur i ty  
Department o f  education 



Attachment 4.16-A.2 
contract 

THIS ag reemen ten te redin toth i s27 th  day of  december l g a ,  be
tween the  department of economic s e c u r i t y  party 01' t h e  f i r s t  p a r t ,  and the  
S t a t e  department of Health,par tyofthesecondpart ,  i s  made pursuantand 
sub jec tto  t h e  prov i s ions  of Sec t ions  205.510 t o  295.610,2Ci5.991 and 211.106 
oftheKentuckyRevisedStatutes:  

witnesseth 

WHEREAS, t he  1960 gene ra l  Assemblyof t h e  commonwealth ofKentucky 
by theenactment of Sec t ions  205,51.0- 205.610,205.991 and 211.106 of t he  
KentuckyRevise2 statutes hasrecognizedanddeclaredthat  it. i s  anessen
t i a lf u n c t i o n ,d u t ya n a  r e s p o n s i b i l i t y  of t h e  Commonwealth of Kentucky t o  
p rov idemed ica lca reto  i t s  ind igen tc i t i zen ry ;and  

whereas theGeneral.Assemblyhasdirectedthatthedepartmentof 
Economic Secur i tysha l l .cont rac twi ththeSta tedepar tmentofhea l thforthe  
purpose of  carryingoutthemedicalaspectsoftheMedicalCareProgram f o r  
Ind igen t  Persons i naccordancewi ththein t en to fsa idSec t ions  2O5.5iO-. 
205.610, 20j.991 and 211.106 oftheKentuckyrevisedStatutes;  

NOW, THEREFORE, incons idera t ionofthecovenantsandpremiseshere
i n a f t e r  se t  o u t ,t h ep a r t i e sh e r e t o ,i no r d e rt o  implement,carryoutana 
f u l f i l l  t he  du t i e s  and  r e spons ib i l i t i e s  p l aced  upon t h e  p a r t i e s  by t h e  e n a c t 
ment i n t o  lawoftheMedical Care program fo r  Ind igen t  Pe r sons  do  ag ree  as  
follows: 

1. The pa r tyo fthe  f i r s t  p a r t  w i l l  p rov idefundstothepa r tyo f  
thesecondpar s ,wi th inl imi t a t ions  t o  b e  h e r e a f t e ra g r e e dt of r o mt i n et o  
t imebythepa r t i e s ,g iv ingcons ide ra t iontoex i s t ingbudge ta rycond i t ions  
f o r  a l l  actual ,necessaryexpenseswhichsecondpartyincursincarrying 
out t h e  d u t i e s  and r e s p o n s i b i l i t i e s  o u t l i n e d  h e r e i n .  

2. The p a r t y  of thesecond >ar t  sha l lca r ry,>u tthemed ica lca re  
a s p e c t s  of theprogramand i n  d o i n g  SO w i l l  among o the r  t h ings :  

a.  	 ce r t i fytha tse rv icesrende reda reinaccordance  
wi thquan t i tyanaqua l i tys t anda rds  as e s t a b l i s h e d  

b .c e r t i f y  to t h e  Departmen': of Economic S e c u r i t y  
that .medicalserviceshavebeenrendered by q u a l i 
f ied  vendors ;  

c .deve lopandmain ta inmanualsofpol ic iespro
cedures ,andins t ruc t ionsfortheopera t ionofthe  
medicalaspectsoftheProgram; 

d .  	 developbases  of payment fo r  medicalcareand any 
a l t e r a t i o n st h e r e i n ;  and. c e r t i f yv e n d o rb i l l i n g 5  
forcompliancewithbasesof payment a s  e s t a b l i s h e d ;  
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f .  	e s t a b l i s h  andmain ta insepara te lyorjo in t ly  
wi th  f i r s t  put:.. s t a t i s t i c a l  p r o c e d u r e s  and 
methods for :.he accumulation of accura t e  records 
on u t i l i z a t i o n  of :.he program and f o r  use a s  a 
con t ro lt echn iquein  t he  enforcementofqual i ty  
andquant i ty  standards; and f o r  use i n  t he  
eva lua t ion  01' the programandrecommendations 
f o r  a l t e r a t i o n s  t h e r e i n ;  

g. 	 prepa repe r iod icFrogranrepor t s  and o t h e r  re-
F o r t s  and m a t e r i a l s ;  

h .p r o v i d es t a f fa s s i s t a n c e  to theAdvisoryCouncil  
for  Medica l  Ass is tance ;  

i. work withthetechnicaladvisorycommit teesand 
countymedics1reviewcommittees as  t h e y  c a r r y  

" out. t h e i r  f u n c t i o n s ;  

j. 	 develop 2nd recormend r u l e sa n dr e g u l a t i o n sp e r 
t a i n i n g  to q u a l i t y  and q u a n t i t y  s t a n d a r d sf o r  
medicalaspectsoftheProgram; 

k.  	 j o i n t l yw i t ht h ef i r s tp a r t ye s t a b l i s ha n d  main
t a ine f fec t ivechanne l sfo rthed i s semina t ionof  
informationregardingtheProgramtoprofessional .  
organizat ionsinvolvedand to t hepub l i c ;  

1. 	 ass i s tl oca lhea l thdepa r tmen t sinwork ingwi th  
community groupsandorganiza t ionsin te res ted  
i n  theMedicalCareprogram 

rn. 	 perform a i l  o the rdu t i e srequ i r ed  of saidsecond 
par ty  'cy law orregulat ionspromulgatedthereunder ,  
and a,:.; other du t i e sag reed  to by t h e  p a r t i e s .  

3.  I n  theeventtheappropr ia tefunds  become i n s u f f i c i e n tt o  
providemedica lserv ices  on a uniform basispursuant  t o  t h i s  c o n t r a c t ,  t h e  
department of Health shall consul twith 2nd advise  the departmentofeconomic 
S e c u r i t y  a s  t o  the bestnethodofexpendi turereduct ionand upon the manner 
andmethodofreduction of med ica lse rv icesfo rthedura t ion  of suchin
s u f f i c i e n c y  of funds - I n  l i k e  manner) i n  t h e  event  that appropriatedfunds 
a r e  over and above the amount necessa ryto  provide medical s e rv i ces  i na c 
cordancewi thes tab l i shedregula t ions ,thedepar tment  of hea l th;ha i lconsu l t  
with and advice +,he department of economic s e c u r i t y  a s  to the method of  
expanding services provided and upon the manner ana nethod of expansion of  
medica lserv ices  for the dura t ion  of such surplus of' f u n d s .  
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4. The parties here to  further agree t h a t  secondparty will r a i n 
ta inadequate  records of adminis t ra t iveexpendi turesandshould.  a Fede ra l  
a u d i t  exception be taken t o  a n  admin i s t r a t iveexpend i tu re  made by second 
p a r t y ,  end  sa idexcept ion  l a t e r  sus t a inedthensecondpar ty  shall refund 
t o  f i r s t  p a r t y  t h e  amaunt  of theexceptedexpendi ture .  

This  Agreement s h a l l .  c o n t i n u e  i n  f u l l  f o r c e  a n d  e f f e c t  u n t i l  t e r 
minated i n  w r i t i n g  b y  both p a r t i e s  o r  c a n c e l l e d  by e i t h e r  p a r t y  upon written 
no t i ce  7.0 t h e  o t h e r  p a r t y  g i v e n  a t  l e a s t  s i x t y  (60)days p r i o r  t o  thedes ig
na tedtermina t iondate ,  a t  which time b o t h  p a r t i e s  s h a l l  e n t e r  i n t o  a new 
c o n t r a c t .  

TN testimony WEREOF, t h e  p a r t y  of t he  f i r s t  p a r t  h a s  c a u s e d  t h i s  
i n s t r u m e n tt o  be executed by J o  M .  Ferguson,its-Commissioner,andthe 
p a r t y  of thesecondparty by R u s s e l l  E. Teague, md i t s  Commissioner,the 
day  and  da te  f i r s t  above  wr i t t en .  

Approved: /s/ William 1,.brooks DEPARTMENT Or“ ECONOMIC security 
P a r t y  o f  t h e  F i r s t  P a r t  

Asst. AttorneyGeneral  
Department of Finance 

Approved: / s /  Maurice F. Carpenter  By /s/ J o  M .  Ferguson 

Di rec to r  of Purchases  	 jo M. Ferguson 
Conmissioner 

Approved: / s /  robert Matthews, Jr. STATE department OF HEALTH 
P a r t y  of t h e  Second p a r t  

Commissioner of  Finance 

by /s /  russell E.  Teague, M.D. 

R u s s e l l  E. Teague, M. D. 
Commissioner 
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